KEEGAN, WERLIN & PABIAN, LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET

BOSTON, MASSACHUSETTS ©2110-3113 TELECOPIERS!

B17)951- 1354
{6171 951-1400 (B517y951- 0586

November 30, 2004

Mary L. Cottrell, Secretary
Department of Telecommunication and Energy
One South Station, 2™ Floor

" Boston, MA 02202

Re: D.T.E. 04-85 — Petition of Boston Edison Company and Commonwealih Electric
Company for Approvals Relating to the Restructuring of Power Purchase
Agreements with Northeast Energy Associates Limited Partnership

Dear Secretary Cottrell:

Enclosed please find Boston Edison Company and Commonwealth Electric
~ Company d/b/a NSTAR Electric’s (“NSTAR Electric”) response to Record Request
DTE-7 in the above-referenced proceeding. Please note that attachments relating to these

responses are confidential and are being filed under separate cover with the Hearing
Officer and the Attorney General only.

Thank you for your attention to this matter.

Very truly yours

Robert N. Werlin

Enclosures

cc: Service List
Joan Foster Evans, Hearing Officer (2)
Colleen McConnell, Assistant Attorney General (2}



NSTAR Electric

Department of Telecommunications and Energy

D.T.E. 04-85

Record Request: DTE-7

November 30, 2004

Person Responsible: Geoffrey O. Lubbock/Robert B. Hevert
Page 1 of 2

Record Request DTE-7

Refer to the Company's response to AG-1-37, 38. Please provide a calculation that
shows what percentage change in energy and fuel prices would cause the above-market
reduction to reach zero. In addition, please provide a calculation that shows what
percentage change in energy and fuel prices would cause the Net Present Value of

customer savings to reach zero. Provide hard and electronic copies in Excel format with
formulas contained in the cells.

Response

(A)  Please refer to the following attachments for the calculation of the percentage
change in energy and fuel prices which would cause the Net Present Value of
customer saving to reach zero. An approximate 6.35 percent increase of energy
and fuel prices from the Fall 2004 Henwood Forecast would be necessary for the
NPV of customer saving to reach zero. This response is similar to the response
to Record Request DTE-5, and does not include the transfer of customer savings
from Commonwealth to Boston Edison (RR-DTE-6).

Attachment Reference
RR-DTE-7(a) Attachment RR-DTE-6(a)
Exhibit NSTAR-GOL-3
RR-DTE-7(b) Attachment RR-DTE-6(b)
Exhibit NSTAR-GOL-4
RR-DTE-7(c) Attachment RR-DTE-6(c)
Exhibit NSTAR-BEC-GOL-1
RR-DTE-7(d) Attachment RR-DTE-6(d)
Exhibit NSTAR-BEC-GOL-2
RR-DTE-7(¢e) Attachment RR-DTE-6(e)
CONFIDENTIAL CONFIDENTIAL
Exhibit NSTAR-BEC-GOL-3
RR-DTE-7(f) Attachment RR-DTE-6(f)
CONFIDENTIAL CONFIDENTIAL

Exhibit NSTAR-BEC-GOL-4



(B)

NSTAR Electric

Department of Telecommunications and Energy

D.T.E. 04-85

Record Request: DTE-7

November 30, 2004

Person Responsible: Geoffrey O. Lubbock/Robert B. Hevert

Page 2 of 2
RR-DTE-7(g) Attachment RR-DTE-6(g)
Exhibit NSTAR-COM-GOL-1
RR-DTE-7(h) Attachment RR-DTE-6(h)
Exhibit NSTAR-COM-GOL-2
RR-DTE-7(1) Attachment RR-DTE-6(1)
CONFIDENTIAL CONFIDENTIAL
Exhibit NSTAR-COM-GOL-3
RR-DTE-7(j) Attachment RR-DTE-6(])
CONFIDENTIAL CONFIDENTIAL
Exhibit NSTAR-COM-GOL-4
RR-DTE-7(k) Attachment RR-DTE-4(b)
CONFIDENTIAL CONFIDENTIAL

Exhibit NSTAR-RBH-6

Please refer to Attachment RR-DTE-7 (1) and (m) (CONFIDENTIAL) for the
calculation of the energy and fuel prices that would have to increase by

approximately 10.1 percent from the Fall 2004 Henwood Forecast to cause the
projection of above-market costs to reach zero.
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